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Secretary-General’s Statement
For the year ended 31 December 2024

| am pleased to present the Pacific Islands Forum Secretariat’s (the ‘Secretariat’) and its Pacific Trade Invest
(PTI) offices (together the “Group”) consolidated financial statements and independent auditors’ report for the
year ended 31 December 2024. This report aims to provide a comprehensive overview of the Secretariat’s
financial performance and position.

The Secretariat has presented comparative financial information for the financial year 2024 in accordance with
International Public Sector Accounting Standards (IPSAS). This change aims to better reflect the public sector
nature of the Secretariat and enhance transparency and accountability.

2024 marks the first year in which the Group’s financial statements will include a comparative consolidated
financial statement that encompasses the Pacific Trade Investment (PTI) offices in Australia, China, and New
Zealand. This inclusion provides a more holistic view of our financial activities and strengthens our commitment
to regional economic development.

The consolidation of the Secretariat’s finances
During the year, the Secretariat and PTI offices expended FJD20.0m from the General Fund and FJD41.7m from
the Trust Fund, while total cash and investment holdings at year end amounted to FJD54.8m.

Recognising the significant responsibility entrusted to the Secretariat by Members of the Pacific Islands Forum
and by our development partners to manage a substantial level of funding, | hereby reaffirm our commitment
to ensuring that these financial statements provide an informative and transparent summary of the Group’s
financial activities for the 2024 financial year.

In my opinion:
(a)  the accompanying consolidated statement of financial performance is drawn up to give a true and fair
view of the results of the Group for the year ended 31 December 2024;

(b)  the accompanying consolidated statement of financial position is drawn up to give a true and fair view
of the state of the Group’s affairs as at 31 December 2024;

(c)  the accompanying consolidated statement of changes in net assets is drawn up to give a true and fair
view of the movement in funds of the Group for the year ended 31 December 2024; and

(d)  the accompanying consolidated statement of cash flows is drawn up to give a true and fair view of the
cash flows of the Group for the year ended 31 December 2024;

(e)  the accompanying consolidated statement of comparison for budget and actual amounts is drawn up to
give a true and fair view of the performance of the Group for the year ended 31 December 2024.

The audited financial report for 2024 reflects our commitment to transparency and accountability, which are
essential for achieving the goals outlined in the 2050 Strategy for the Blue Pacific Continent. The 2050 Strategy
represents a pivotal opportunity to engage with and shape the most significant dynamics and influences on our
region, to secure our long-term wellbeing and prosperity for all Pacific peoples. Through its vision and levels
of ambition, the 2050 Strategy sets out our long-term strategic direction as the Blue Pacific, detailing what we
will work on, and how we will collaborate as a region. The first Implementation Plan for the 2050 Strategy sets
out concrete goals, targeted outcomes and regional actions that we will undertake to achieve our vision. Aligned
with our strategic context, the Implementation Plan focuses on laying the foundations for transformational
change needed to realise our vision and ambitions. The Group is committed to progressing these efforts to
ensure a sustainable and prosperous future for the Blue Pacific.

Dated at Suva this 30t day of April 2025.

Esala Nayasi
Acting Secretary General




Q Grant Thornton

Grant Thornton

Independent Auditor’s Report

272 Victoria Pde, Suva, Fiji
GPO Box 200, Suva, Fiji
T +679 3313955/ 3315199

To the Members of Pacific Islands Forum Secretariat

Report on the audit of the consolidated financial statements
Opinion

We have audited the accompanying consolidated financial statements of Pacific Island Forum
Secretariat (the ‘Secretariat’) and its Pacific Trade Invest (PTI) offices (together the ‘Group’), which
comprise the consolidated statement of financial position of the Group as at 31 December 2024, and
the consolidated statement of financial performance, consolidated statement of changes in net
assets, consolidated statement of cash flows, consolidated statement of comparison of budget and

actual amounts for the year then ended, and notes to the consolidated financial statements, including
a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the
financial position of the Group as at 31 December 2024, and of its financial performance, its cash
flows and its comparison of budget and actual amounts for the year then ended in accordance with
International Public Sector Accounting Standards (IPSAS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Group in accordance with the ethical requirements of the International
Ethics Standards Board for Accountant’s Code of Ethics for Professional Accountants (IESBA Code)
that are relevant to our audit of the consolidated financial statements in Fiji, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the IESBA Code.

Other Information

Members and management are responsible for the other information. The other information
comprises the information included in the Secretary-General Statement and the Secretariat's Annual
Report but does not include the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

‘Grant Thornton' refers to the brand under which the Grant Thornton member firms provide services to their clients and/or refers to one or more member firms,
as the context requires. Grant Thornton Fiji Partnership is an affiliate of Grant Thornton New Zealand Limited, a member firm of Grant Thornton International
Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm is a separate legal entity. Services are delivered by the
member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate, one another and are not liable for
one another’s acts or omissions. In the Fiji context only, the use of the term ‘Grant Thornton’ only refers to Grant Thornton Fiji.



O Grant Thornton

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard, except that not all other information was available to us at the date of
our signing.

Responsibilities of Members and Management for the Consolidated Financial Statements

Members and management are responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with International Public Sector Accounting
Standards (IPSAS), and for such internal control as the members and management determine is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the members and management are responsible
for assessing the Group’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the members and
management either intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The members and management are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the consolidated financial
statements.

As part of an audit in accordance with the ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the members and management.




O Grant Thornton

e Conclude on the appropriateness of the members’ and management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group
audit. We remain solely responsible for our audit opinion.

We communicate with members and management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Restriction on Use

This report is made solely to the Secretariat’'s Members, as a body. Our audit work has been
undertaken so that we might state to the Members those matters we are required to state to them in
an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept
or assume responsibility to anyone other than the Secretariat and the Secretariat’'s Members as a
body, for our audit work, for this report, or for the opinions we have formed.

Grant Thornton
Chartered Accountants

a0

Kaushick Chandra
Partner

30 April 2025
Suva, Fiji




Pacific Islands Forum Secretariat

Consolidated Statement of Financial Performance

For the year ended 31 December 2024

Note 2024 2023
S $
Revenue from non-exchange transactions 5(a)
Contributions from members 5(i) 7,823,942 6,619,198
Contributions from donors 5(ii) 50,477,364 49,431,401
Administration fees received 5(iii) 2,213,006 1,413,142
60,514,312 57,463,741
Revenue and income from exchange
transactions 5(b)
Finance income - financial assets at amortised
cost 5(b) 928,211 657,436
Other exchange revenue 5(b) 1,208,117 1,218,707
2,136,328 1,876,143
Total revenue and income 62,650,640 59,339,884
Salary and ancillary costs 6 27,3?4,800 23,378,572
Operational costs 7 21,111,295 17,849,152
Audit fees 247,709 216,398
Duty travel 8 9,243,716 7,875,836
Meeting costs 9 1,432,910 2,590,792
Depreciation & amortisation 14,15 1,144,286 1,064,264
Bad and doubtful debts 12,496 333,844
Foreign exchange loss/(gain) 656,595 (191,185)
Total expenses 61,203,807 53,117,673
Net surplus attributable to the Secretariat 1,446,833 6,222,211

The above statements should be read in conjunction with the accompanying notes.




Pacific Islands Forum Secretariat
Consolidated Statement of Changes in Net Assets
For the year ended 31 December 2024

Foreign
currency
translation Accumulated Total net
Note reserve Reserves surplus assets
$ $ $ $
Balance as at 1 January 2024 (33,069) 5,374,943 16,758,771 22,100,645
Changes in net assets for the year
- Net surplus for the year 1,446,833 1,446,833
- Exchange differences on translating foreign operations 2(j) (58,980) (58,980)
Total changes in net assets for the year (58,980) - 1,446,833 1,387,853
Adjustment at controlled entities due to IPSAS
implementation 754,935 754,935
Transfers directly within net assets 2(k) (3,745,606) 3,745,606
Balance as at 31 December 2024 (92,049) 1,629,337 22,706,145 24,243,433

The above statements should be read in conjunction with the accompanying notes.
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Pacific Islands Forum Secretariat
Consolidated Statement of Financial Position
As at 31 December 2024

Note 2024 2023
$ S

Current assets
Cash and cash equivalents 10 54,820,301 44,114,391
Investments 11 7,951,867 8,092,191
Recelval?les from non-exchange 12 395,321 42,367
transactions
Other assets 13 662,212 708,494
Total current assets 63,829,701 52,957,443
Non-current assets
Property, plant and equipment 14 7,186,377 6,672,358
Intangible assets 15 460,961 267,638
Total non-current assets 7,647,338 6,939,996
Total Assets 71,477,039 59,897,439
Current liabilities
Trade and other pgyables from 16 1,646,425 1,379,939
exchange transactions
Employee benefit liabilities 17 1,970,958 1,651,619
Provision for ineligible 19 59,299 174,550
Deferred non-exchange revenue 18 43,530,458 34,573,772
Total current liabilities 47,207,140 37,779,880
Non-current liabilities
Employee benefit liabilities 17 26,466 16,914
Total Liabilities 47,233,606 37,796,794
Net assets
Accumulated surplus 22,706,145 16,758,771
Reserves 2(k) 1,629,337 5,374,943
Foreign currency translation reserve (92,049) (33,069)
Total Net Assets 24,243,433 22,100,645
Total Liabilities and Net Assets 71,477,039 59,897,439

The consolidated financial statements on pages 7 to 47 were approved and authorised for issue by the

Secretary General and counter signed by the Director Operations on 30t April 2025:

sala Nayasi
Acting Secretary General

Apaitia Veiogo
Director Operations

The above statements should be read in conjunction with the accompanying notes.
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Pacific Islands Forum Secretariat
Consolidated Statement of Cash Flows
For the year ended 31 December 2024

Note

Cash flows from Operating activities

Receipts from members

Receipts from donors

Other income received

Interest received

Payments to suppliers and employees

Grant payments

Net cash generated from operating activities

Cash flows from Investing activities

Proceeds from maturing investments
Investment deposits made

Purchase of property, plant and equipment
Purchase of intangible assets

Net cash used for investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of
year

Effect of foreign exchange rate fluctuations on
cash held

Cash and cash equivalents at end of year 4

2024 2023
S S
50,158,707 47,536,526
20,484,217 14,950,873
884,138 881,420
969,103 538,435
(55,016,891) (49,366,960)
(4,268,282) (2,794,582)
13,210,992 11,745,712
16,769,597 17,084,945
(17,652,045) (17,668,743)
(1,282,522) (650,044)
(207,270% (175,586)

(2,372,240)

(1,409,428)

10,838,752 10,336,284
44,139,915 33,804,114

(158,366) (26,007)
54,820,301 44,114,391

The above statements should be read in conjunction with the accompanying notes.

11



sa3jou SulAupdwoddp ay3 y3m uol3dUN[UOd Ul PLa. aq PINOYS SIUBWASIDIS SAOGD AU |

4"

(258°886°81) £E8°9F1°L (6L0ZTPSLL)

$06°G91°C LOV‘GSL €9 LLELZES9 v

(615°GT1) 009°1G6°L 180°9Z8°L

(G65959) 665959 -

(96+°71) 96771 -

(9r€‘crL) 98Z‘piL L 060001 e

Yr9°€6L‘S 016°TEP‘L ¥6G‘9Z7Z°L

(£77°7659) 9LLSYT 6 6871697

(ov8‘GLL) 60L LT 698°1€1)

968°CL6°L G6TLLLALT 161°G80‘€T

L8EVP0‘T 008‘VGE‘LT £81°66£°6T

(8¥6°7Z8°91) 0¥ZZ09v9 T6T°6LL LY ¥

(952°28) 876°/80°v 61°G00‘y

£96°6G¢ 009°1G6°1 €9G°LLET

LIV Oby £11°807°L 88G‘8K9°1

(0£1‘€88) 1127826 LP0‘Gh

(zvz‘ovL‘9l) TLEPLS09 00L‘VLL SV

£17°859 900°€1Z°C €TT1LI8T

(671°86€°L1) ¥9€°2L¥ 06 GE6°8L0°EE

- W6‘sT8°L W6‘€I8‘L

S $ S

$202 ¥Z0T ¥202 910N
198pnq 03 siseq

ERITESEIN) 3jqetedwod

aouew.I0)19d e uo jen)oy 198png

JeLIR}a123S 9Y) 03 3]qeingLijze snjdins JaN

sasuadxa |ejo]

S9LI9A0D3Y

SSO) 93URYIXD USLa104

S19Sp 1N43gnop pue peq
uoljesiyiowe B uolyetdaldaq
N RHIREEY

19AR.Y AIng

$994 Ipny

$3s0D JeuolieladQ

S1s0D Aue))due pue Aiejes

SWODUL PUR SNU3ASJ |R10 |

WODUL SALISA0DIY
anuaAal agueyoxa JayiQ

1502 pasiliowe Je $13SSe |eldueuly - SWO0dUL 9dUeUl
suoljoesuel] 95URYDIXS W04 SWODUL PUR SNUSASY

POAL323. S99 UOLIRIISIULLPY

SJOUOP WO} SUOLINGLIIUOY)

SJoaquaW WoJ) SUoIINgLIIU0)
suoljoesuel] 95URYIXa-UOU WOL) SNUIASY

$707 19quiadaq | ¢ papus Jeak ayj o4 ;
sjunowy |en3dy pue 3a5png Jo uosLiedwo) JO JUSWaIeIS PajepL|osuo)

1eLIR}3.109S WINI04 Spue|s| dijloed



Pacific Islands Forum Secretariat
Notes forming part of the Consolidated Financial Statements
For the year ended 31 December 2024

1. Reporting Entity

The consolidated financial statements comprise the results of Pacific Islands Forum Secretariat
(“the controlling entity”, “Secretariat”) and its controlled entities (together, “the Group”, and
individually as “group entities”). The Group’s principal activities are to facilitate, develop and
maintain cooperation and consultation between member governments on economic development,
trade, energy, legal, political, climate change, security and other such matters as the Pacific
Islands Forum may direct. There were no significant changes in the activity during the year.

The Pacific Islands Forum Group is an international organisation, domiciled in Fiji and has
diplomatic status in Fiji. The address of the Group’s registered office is Ratu Sukuna Road, Suva.
It was established by treaty, signed and ratified by the governments of the eighteen member
countries.

2. Statement of significant accounting policies

The significant policies which have been adopted in the preparation of these financial statements,
are noted below:

(a) Statement of compliance

The consolidated financial statements of the Group have been prepared in accordance with and
comply with International Public Sector Accounting Standards (IPSAS) and represent the Group’s
IPSAS Consolidated financial statements. The effect of full adoption is detailed in accounting
policy 2(b) below. 4

The Group has presented comparative financial information in accordance with International
Public Sector Accounting Standards 1, Preparation of Financial Statements (“IPSAS 1”).

There are no new or amended standards or interpretations that have been released but not yet
effective for the year ending on December 31, 2024, that would significantly affect the Group's
consolidated financial statements.

Significant standards issued but not yet effective are detailed below:

IPSAS Standards Key Requirements Effective Date

IPSAS 43 Leases The standard replaces the current guidance on lease Periods beginning
accounting for operating leases as lessee. on or after

It requires a ‘lease liability’, reflecting future lease ! January 2025
payments, and a ‘right of use asset’ to be recognised for
most lease contracts as lessee.

There is an exemption for the lease payments short-term
lease, and leases of low value assets.

The Group is yet to initiate its project to adopt IPSAS 43,
and as such the impact upon adoption is still yet to be

confirmed.
IPSAS 45 This standard replaces IPSAS 17 and introduces the Periods beginning
Property, Plant concept of current operational value as a measurement on or after
and Equipment basis, particularly relevant for public sector-specific 1 January 2025

assets like infrastructure and heritage assets.

The financial statements were authorised for issue by the Secretary General on 30" April 2025
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