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EUROPEAN COMMUNITY CONTRIBUTION AGREEMENT
WITH AN INTERNATIONAL ORGANISATION

AGREEMENT No. 9090/ REG

The Pacific Islands Forum Secretariat, represented by the Regional Authorising Officer, Pacific

Islands Forum Secretariat (“the Contracting Authority™)
of the one part,

and

the Senior Deputy Director General, Secretariat of the Pacific Community, with its office at 3
Luke Street, Nabua, Fiji [slands (“the organisation”)

of the other part,
have agreed as follows:

Special Conditions

Article 1 - Purpose

1{1) The purpose of this Agreement is a contribution by the Contracting Authority for the
implementation of the action entitled: Pacific Regional Economic Integration Programme,
Component 4 ~ Regional Economic Integration (*the Action”).

1(2) The Organisation will be awarded the contribution on the terms and conditions set out in
this Agreement, which consists of these special conditions ("Special Conditions") and their
annexes.

1(3) The Organisation accepts the contribution and undertakes to do everything in its power to
implement the Action under its own responsibility.

Article 2 — Entry into force and Implementation Period

2(1) This Agreement shall enter into force on the date when the last of the Parties signs.

2(2) The implementation of this Agreement will begin on the first day of the month following
the date on which the first prefinancing is paid by the Contracting Authority

2(3) The implementation period of this Agreement, as laid down in Annex [, is 51 months.
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‘Article 3 - Financing the Action

3(1)  The total cost of the Action eligible for financing by the 9" EDF European Development
Fund Pacific Regional Indicative Programme (through the Confracting Authority) is
estimated at EUR 849,934 as set out in Annex IIL

3(2) The Contracting Authority undertakes to finance a maximum of EUR 849,934 the final
amount will be established in accordance with Article 17 of Annex I1.

Article 4 - Narrative and financial reporting and payment arrangements

4(1) Narrative and financial reports shall be produced in support of payment requests, in
compliance with Articles 2 and 15(1) of Annex II.

4(2) Payment will be made in accordance with Article 15 of Annex II; of the options referred
to in Article 15(1), the following will apply:

QOption 2
Prefinancing: EUR 306,370
Forecast additional annual payments: EUR 181,188

(subject to the provisions of Annex [I)

Article 5 - Contact addresses

Any communication relating to this Agreement shall be in writing, shall state the number and
title of the Action, and shall use the following addresses

For the Contracting Authority:

Payment requests and attached reports, including requests for changes to bank account
arrangements shall be sent to:

EDF Pacific Regional Authorising Officer,
Pacific Islands Forum Secretariat,

Ratu Sukuna Road,

Suva,

Eiji



Copies of the documents referred to above, and correspondence of any nature, shall be sent to:

Head of Delegation

Delegation of the European Commission
Private Mailbag

Suva

Fiji

For the Organisation:

Senior Deputy Director General
Secretariat of the Pacific Community
3 Luke Street

Nabua

Suva

Fiji Islands

Article 6 - Annexes

6(1) The following documents are annexed to these Special Conditions and form an integral
part of the Agreement:

Annex [ Description of the Action

Annex II: General Conditions applicable to European Community confribution agreements
with international organisations

Annex III: Budget for the Action

Annex [V financial identification form

Annex V: standard request for payment

(2) In the event of a conflict 5etween the provisions of the Annexes and those of the Special

Conditions, the provisions of the Special Conditions shall take precedence. In the event of
a conflict between the provisions of Annex II and those of the other annexes, the

provisions of Annex II shall take precedence.



Done in Suva in five originals in the English language, two for the Contracting Authority, two
for the European Commission and one for the Organisation.

For the Organisation

45 Okl 2oy

Dr. Jlmmle Rodgers Date
Senior Deputy Director General
Secretariat of the Pacific Community

Pacific Islands Forum Secretariat

Endorsed for financing by t{he‘ﬁﬁrﬁ'ﬁ)ean Community

lLf}fl“rans Baan
cad of Delegation

g Delegation of the European Commission



Annex |

CONTRIBUTION AGREEMENT WITH AN INTERNATIONAL ORGANISATION
FOR A DECENTRALISED PROGRAMME
-EUROPEAN COMMUNITY EXTERNAL AID-

Description of the Operation for the Implementation of the Pacific Regional
Economic Integration Programme (PACREIP)

Component 4 (d) - Trade Facilitation Biosecurity (TFBC)

1. Background

Confronted with the phenomenon of globalization, the Pacific ACP countries have accepted that
the integration into the world economy is a vital element in the strategy to achieve sustainable
economic growth. They have further accepted that an integrated regional approach is the most
effective strategy for engagement in the global economy. Regional economic integration thus
becomes an important objective of the region, reflected in its adoption as a focal area in the gth
EDF Pacific Regional Indicative Programme. Integration of the region’s trade is in turn an
essential element of regional economic integration.

PACREIP will support regional economic integration of the Pacific ACP countries in two
important ways. First consolidation of the Pacific ACP countries as an integrated regional unit
through the establishment of a free trade area covering the Pacific ACP countries. And second,
engagement of the Pacific ACP countries as a regional unit in the wider regional and global
processes, including the negotiation and subsequent operation of trade with developed country
partners such as the European Union, and also in multilateral negotiations at the WTO.

The programme addresses several necessary aspects of regional economic integration. In the first
place, it 1s important that the Pacific Island Countries Trade Agreement (PICTA) providing for
free trade among the Pacific ACP countries themselves is successfully implemented and that it
operates effectively. Opportunities to provide further benefits to the Pacific ACP countries by
extending the PICTA, for example to cover services or to include the French and US Pacific

territories must also be explored.

Second, when participating in international trade negotiations the Pacific ACP countries must
have the capacity to identify their interests in the negotiations and to negotiate effectively and
cohesively in pursuit of those interests.

Third, Pacific ACP countries must stay current with the global changes in trade, cargo and
passenger facilitation practices. The environment in which agriculture commodities are traded
has changed since the Uruguay round of trade negotiations and the subsequent formation of the
World Trade Organisation (WTO). The WTO Agreement on the Application of Sanitary and
" Phytosanitary Measures (SPS Agreement) and the Agreement on Technical Barriers to Trade



(TBT Agreement) endeavour to reduce unjustified non-tariff barriers to trade and safeguard
plant, animal, human health and well being, and the environment. However these rules have
introduced another layer of complexity to the already resource constrained and under-equipped
biosecurity and trade facilitation services in the PACPs.

Substantial technical capacity building in the areas of biosecurity and trade facilitation is need in
the Pacific ACP counfries to maximize the benefits and minimize the risks and costs in their
regional economic integration strategy.

2. Beneficiaries and Stakeholders

The Pacific ACP States: Cook Islands, Fiji, Federated States of Micronesia (FSM), Kiribati,
Marshall Islands, Nauru, Niue, Papua New Guinea, Palau, Samoa, Solomen Islands, Tonga,
Tuvalu and Vanuatu will be the major beneficiaries of this project. The outcomes from this
project will complement similar activities implemented in French and US territories.

3. Sustainability

The project is designed to involve the immediate beneficiaries, the Pacific ACP States
particularly the agencies responsible for biosecurity and trade facilitation. They will be involved
in every stage of its development to ensure there is commitment and ownership by beneficiaries
of the project and its outcomes.

4. Project Description

Overall PACREIP Objectives

The overall objective of the Pacific ACP Regional Economic Integration Programme is “the
sustainable development of the Pacific ACP economies as an economically integrated region”.
This should lead to improvements in GDP and economic growth of national economies.

Project Purpose

The Trade Facilitation Biosecurity component/project (TFBC) purpose is “fo strengthen capacity
in Pacific ACP countries to manage the process of regional economic integration in the areas of
Biosecurity and Trade Facilitation.”



Results
The project results will be:

a) Draft biosecurity bills compatible with SPS, TBT standards and relevant Regional
Economic Integration (REI) trading needs;

b) Enbhanced capacity of PACPs to respond to new trade requirements through training
in biosecurity services and supply of equipment.

Description of integrated and coordinated Main activities

a) Produce draft biosecurity bills compatible with SPS, TBT standards and relevant
REI training needs

The regional model has been developed and will be used as the template for the national
biosecurity bill of Pacific ACP states.

This will involve drafting of biosecurity bills for at least 3 countries per year. National
consultations will involve relevant government agencies as well as the private sector and other
stakeholders. The parliamentary approval process will depend on national priotities of each
country. SPC will encourage the national agencies responsible for the biosecurity bill to
negotiate with their respective Legislative Councils to get the bill on the timetable for
consideration to ensure that the biosecurity bill goes through the parliamentary process during.
the course of the project.

The specific activities that will be undertaken under this main activity are:
» Drafting regional framework law & explanatory text for biosecurity law
* Review and Drafting of Biosecurity bill will include:
- engagement of a short term legal drafting expert to draft the national bills
- country visit for consultation and workshop with key government agencies and other
stakeholders by the consultant and biosecurity officer
* Drafting National Bill, national inter-ministerial briefing and agency agreement
»  Countries to review and process new biosecurity bill into law
- assistance provided during implementation of the new laws
- follow up visit will be carried out
- training on implementation of the new national biosecurity law.

b) Enhance capacity of PACPs to respond to new trade requirements through training
in biosecurity services and supply of equipment

Biosecurity information facility (BIF) will be developed. BIF will commence with a simple and
pragmatic electronic operation manual on biosecurity. Depending on the requirements of the



countries there is a possibility to incorporate the existing database systems in the Land Resources
Division of SPC into an inter-linked and inter-relational database system.

Training will be conducted in PACPs on applying the new biosecurity law and electronic
operation manual.

This will also involve supplying of computers and accessories to upgrade existing facilities for
border agency operations and databases.

The specific activities that will be undertaken are:
* Regional consultation to determine the scope and content of the electronic operational
manual
* Engage consultant to develop and test the model electronic operational manual
* Develop country specific electronic manuals
* Provide equipment and infrastructure support to enable the operations of the BIF
* Provide training and continue technical support to the countries

Linkage with other SPC operations funded by other EU assistance

The Trade Facilitation Biosecurity Eroject is designed to complement regional economic
integration being financed under the 8" EDF, “Plant Protection in the Pacific”. The latter project
funds the position of the Biosecurity Officer and related administrative support services.

S. Project Implementation

Organisation and Implementation procedures

The overall responsibility for the implementation of PACREIP lies with the Regional Authorising
Officers (RAQ), the Secretary General of the Pacific Islands Forum Secretariat (PIFS), who is the
contracting authority. The Contribution Agreement for the Trade Facilitation Biosecurity
component will be signed between the RAO (as contracting authority) and the Senior Deputy
Director General (SDD@G) of the Secretariat of the Pacific Community (SPC), representing the
implementing agency. The Contribution Agreement will be endorsed for financing by the
Delegation of the European Commission in Fiji.

The day-to-day management of the Trade Facilitation Biosecurity project will be the
responsibility of the Director, Land Resources Division of SPC who will liaise closely with PIFS
and RAO through the Programme Manager, PACREIP of the Programme Management and
Coordination Unit (PMCU). Overall coordination and management of the implementation of
SPC’s component annual work programmes to ensure integration and coordination with other
PACREIP components activities will be responsibility of the Programme Manager, PACREIP.



The Director, Land Resources Division of SPC is a member of the Programme Steering
Committee (PSC) which is comprised of the representatives of all implementing agencies
involved in the implementation of all PACREIP components/projects plus a representative of the
Forum Fisheries Agencies (FFA) DevFISH project. The PSC will meet every six months to
review progress of PACREIP and the specific projects, to validate proposed annual work
programmes and to recommend adjustments needed to address any deficiencies identified in
programme implementation. The Delegation of the European Commission will attend and
observe all Programme Steering Committee meetings.

Project expenses will be administered by means of a Project Imprest Account opened with a local
commercial bank and managed by SPC to implement the project activities.

Timetable, cost and financing plan

As an ongoing part of an established project, SPC TFBC has an advantage that much of the
infrastructure to start the project is already in place. Moreover, it can build on the impetus given
to the project under improved management system involving the Programme Manager,
PACREIP. The period of execution for the project shall cover a period of 51 months and shall
end no later than 31 December 2008. The start up event shall be the signing of the Contribution
Agreement with RAQ, SPC and the EC.

Budget Lines Year 11 Year 2 Year 3 Year 4 Total
Euro Euro Euro Euro Euro
Short- term expertise 154,000 34,000 34,000 34,000 | 256,000
Training & Mectings 86,000 43,000 43,000 43,000 | 215,000
Equipment 100,000 50,000 50,000 50,000 | 250,000
Operating & Administrative
Costs 38,000 19,000 19,000 19,000 95,000
Total Direct Costs 378,000 146,000 146,000 146,000 816,000
Indirect Costs 4,962 2,482 2,482 2,482 12,408
Contingencies 8,611 4,305 4305 4,305 21,526
Total Financing 391,573 152,787 152,787 152,787 849,934

Monitoring arrangements and follow up

The logical framework matrix identifies specific objectively verifiable indicators (OVI) of
activities against which progress will be monitored, Generally the impact of the activities over
the duration of the project will be determined by the acceptance of the regional model; the
number of countries with national models and the e-manual its effectiveness and usage.

! Year 1 is for 15 months — aligned with a 15 months work programmc from Qctober 2004 o December 2005
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The Programme Manager, PACREIP will oversee and monitor periodically project
implementation through monitoring meetings with the Director, Land Resources Division, SPC
and RAQ. Standard monitoring reports detailing achicvement against project activities will be
prepared and submitied by the Director, Land Resources Division of SPC to the Programme
Manager, PACREIP every three and six months. The main indicator of progress will be the
number of project/component activities implemented.

The Programme Manager, PACREIP will consolidate six monthly reports from the various
programme components and submit six monthly PACREIP consolidated performance report to
the RAO and Head of Delegation for the European Commission in the Pacific. Three copies shall
be forwarded to the RAQ and the Head of Delegation for the Furopean Commission for the
Pacific in Fiji. The main indicator of progress will be the number of project/component activities
implemented.

Reviews/Evaluation/Audits: Procedures and reports

The project will be independently reviewed mid-term, with a final evaluation conducted ex-post.
Evaluation will involve yearly independent financial audits, quarterly and six monthly progress
(activity/results) reports on achievements measured against OVI in the logical framework..

The project will be subject to annual independent audits by a reputable accountancy firm, An
audit provision is foreseen in the financing agreement for all components/projects under
PACREIP. Audit and evaluation contracts and framework contracts are always concluded by the
Commission acting for and on behalf of the ACP States or States concerned.

11



LOGICAL FRAMEWORK: TRADE FACILITATION BIOSECURITY

INTERVENTION LOGIC OBJECTIVELY SOURCES OF ASSUMPTIONS
VERIFIABLE VERIFICATION
INDICATORS
OVERALL
1 QBJECTIVES To contribute to the sustainable * Improvement in GDP and +  National and regional
(High level objectives) development of the Paciﬁc ACP econo@c growth of national statistics.
economies as an economically integrated economues. «  National budgets.
Tegion. = Strengthened regional trading ¢ Forum reports.
bloc «  Fconomic and financial
reports of trading
partoers and financial
stitutions.
PROJECT PURPOSE
(Specific Objectives) | To strengthen capacity in Pacific « Strengthened national and ‘ N
ACP countries to manage the regional capacities {o increase | National and regional Nation_al and regional pohtu:.al
process of regional economic engagement in WTO process. trade statistics. comumitments to support rcgzor}a! _
integration in the areas of ¢ Inecrease in the range of . Forum Reports‘ . ecopc:ntuc(;ntegratxon trade policies 1s
Biosecurity and Trade Facilitation. products and markets *  IMF rade statistics. mamaned.
exported. . Trading partner statistics.
« Improve biosecurity services . Private sector reports.
with increased imports and
exports.
* Reduced pest and disease
IneLrsions.
RESULTS

(Outputs of activities
that achieve the
project purpose)

1. Draft biosecurity bills compatible
with SPS, TBT standards and
relevant regional economical
trading needs

+ Model Biosecurity law
completed

s Three (3) Draft National
Biosecunty Bill completed
per year '

+ Biosecurity services compliant
with international practices
and norms

+ Increased market access for
PACPs commodities

+» Reduced pest and disease
iNCUrsions.

Draft Biosecunty Bills
National Brosecurity Act
Stakeholder survey
Teports

REI continue to remain the prority
of the 9" EDF RIP.

Sufficient capacity at regional and
national level to implement REI
imtiatives.

Continued regional support for the

implementing agency.

Donor support to funding the
required studies within the
specified timeframe.




2.Enhanced capacity of PACPs to

respond to new trade requirements
through training in biosecurity
services and supply of equipment.

Model BIF developed and
tested

Three (3) national BIF
operational

Relevant equipment
supplied for three (3)
countries per year

Country Reports
Assets register

Effective coordination with other
programmes such as PACER.

ACTIVITIES
{Tasks execuied as
part of the project)

1.1 Draft regional framework law

and explanatory text for
biosecunty law

1.2 Engage a short term legal

drafting expett to review and
draft the national biosecurity
bills

1.3 Consultant and Biosecurity

Officer to visit country for in-
country consultation with key
government agencies, private
sector and other stakeholders.

1.4 Assist the implementation of

the new laws by conducting
training in-country.

1.5 Regional consultation to

determine the scope and corntent
of the electronic operational
manual

2.1 Engage consultant to develop

and test the model electronic
operational manual

2.2 Develop country specific

electronic manuals

2.3 Provide equipment and

infrastructure suppert to enable
the operations of the BIF

2.4 Provide training and continue

technical support to the
countries

Completed

Consultant engaged with
specific TOR and
completed national
biosecunty bills.

In-country consultation
convened and outcomes
compiled

In-country training
conducted

Meeting convened and
scope of manual
determined

Consultant engaged with
specific TOR

Electronic manual
developed and operational

Equiprnent and accessories
supplied

Training conducted on
needs basis

Draft Regional
Framework law and text

Signed consultancy
contract

Draft national
biosecunty bills

Duty travel report,
Country Meeting reports

Country Training
Reports

Duty travel report
Agreed scope of manual

Consultancy TORs,
Tender documents,
Tender Evalutaion report
Consultancy contract
Copies of e-manual on
CD or desktop, e-manual
used

Country reports, assets
register

Country reports, training
reports, duty travel

Availability of required expertise to
undertake the required studies within
the timeframe specified.

PACP committed to the process

Local infra-structure available to
support introduced systermn (IT)
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MEANS

Technical Assistance
Equipment

Training and Meetings
Operating and administration
costs

Indirect Costs

Contingencies

Total

COSTS

256,000
250,000
215,000

95,000

12,408
21,526

849,934
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ANNEX 11

General Conditions applicable to European Community
contribution agreements with international organisations

General and administrative provisions

Article 1 — General obligations 2
Article 2 — Obligations regarding information and financial and narrative reports 3
Article 3 — Liahility ' . 4
Article 4 — Conflict of interests 5
. Article 5 - Confidentiality 5
Article 6 — Visibility _ ‘ 5
Article 7 - Ownership/use of results and equipment 6
Article 8 — Evaluation of the Action 6
Article 9 ~ Amendment of the Agreement 7
Article 10 — Contracting and Procurement 7
Article 11 — implementation period of the Agreement, suspension, force majeure §
Article 12 — Termination of the Agreement 8
Article 13 — Settlement of disputes 9

Financial provisions

Article 14 ~ Eligible costs 10
Article 15 — Payments | 11
Article 16 — Accounts and technical and financial checks 13
Article 17— Final amount of financing by the Contracting Authority 13
Article 18 — Recovery 14

May 2003
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GENERAL AND ADMINISTRATIVE PROVISIONS

ARTICLE 1 — GENERAL OBLIGATIONS

1.1,

1.2.

1.3.

1.4.

15.

1.6.

CTULT.

The Organisation shall ensure that the Action is carried out in accordance with the Description
of the Action contained in Annex 1 and is responsible for achieving the objectives set out
therein. The Organisation shall report on the indicators of achievement specified in the
Description of the Action.

The Organisation shall implement the Action with the requisite degree of care, efficiency,
transparency and diligence, as required by best practice in the field concerned, and in
compliance with this Agreement.

The Organisation shall make every effort to mobilise all the financial, human and material
resources required for full implementation of the Action, as specified in the Description of the
Action.

The Organisation may act either alone or in partnership with one or more institutions
mentioned in the Description of the Action. It may also contract parts of the Action, in
accordance with the provisions of article 10 hereof.

The Organisation is fully responsible for the co-ordination and execution of all contracted
activities. The Contracting Authority recognises no contractual link between itself and the
Organisation’s partner(s) or between itself and a contractor,

The Organisation undertakes to ensure that the conditions imposed upon it under Articles 1, 3,
4,5,6,7, 14, 16 and 17 of this Agreement also apply to all partners and contractors involved.

If any of the Organisations partners, contractors or agents indulges in corrupt practices in
connection with this or any other Action financed by the European Community or the
Contracting Authority, the latter may suspend or terminate the Agreement in accordance with

Article 12.2.

Without prejudice to Articles 1.3 and 10, the Agreement and the payments attached to it may
not be fransferred or assigned to a third party in any manner whatsoever without the prior
written consent of the Contracting Authority.

Where the performance of the Action requires the pooling of resources from a number of
donors, and where it is not reasonably possible or appropriate to assign the share contributed
by each donor to each type of expenditure, the provisions regarding “Multi-donor Actions” in
these General Conditions will apply. In addition, Article 3(2) of the Special Conditions will
not show the percentage of estimated total eligible cost, to which the Contracting Authority
contributes, where the final funding of the Action is not known at the time of signing the

Agreement.

Where the Furopean Community is not the Contracting Authority, it shall not b&™a p¥ty*to this
Agreement, which shall only confer on it rights and obligations where explicitly stated. It will
nevertheless endorse the Agreement to ensure that the Contracting Authority’s contribution is



Fleg

eventually paid by the European Community budget !, and the provisions on visibility in this
Agreement will apply accordingly.

ARTICLE 2 — OBLIGATIONS REGARDING INFORMATION AND FINANCIAL AND NARRATIVE
REPORTS

2.1.  The Organisation shall provide the Contracting Authority with full information on the
implementation of the Action. To that end, the Organisation shall draw up intermediate reports
and a final report. These reports shall consist of a narrative part and a financial part. Reporting,
narrative as well as financial, shall cover the whole of the Action, regardless of whether this
Action is wholly financed or co-financed by the Contracting Authority.

22.  The Confracting Authority may request additional information at any time. Such information
shall be supplied within 30 days of the request.

2.3.  The Organisation shall send the Contracting Authority intermediate reports in accordance with
the provisions below. Every report shall provide a complete account of all aspects of
implementation for the period covered.

The report shall be laid out in such a way as to allow comparison of the objective(s), the means
envisaged or employed (in particular all expenses actually incurred by the Organisation), the
results expected and obtained and the budget details for the Action.

2.4, Where the implementation period of this Agreement exceeds 12 months, the Organisation shall
submit at least a yearly intermediate narrative and financial report. The narrative report shall
directly relate to this Agreement and shall at least include:

— Summary and context of the Action;

— Activities carried out during the reporting period {i.e. directly related to the Action
description and activities foreseen in this Agreement};

— Difficulties encountered and measures taken to overcome problems;
— Changes introduced in implementation;
— Achievements/results by using the indicators included in this Agreement;

- Work plan for the following period including objectives and indicators of achievement. If
the report is sent after the end of the period covered by the preceding work plan, a new
work plan, albeit provisional, is always required before such date.

2.5.  The final report shall contain the above information (excluding the last bullet) covering the
whole implementation period of this Agreement, information on the measures taken to identify
the European Union as the source of financing and details on the transfers of property
mentioned in article 7.3 if relevant, plus a full summary of the Action's income and
expenditure and payments received.

2.6.  The reports shall be presented in the same language as the Agreement. They shall be submitted
at the following intervals:

1 Where the contribution is financed out of the European Development Fund, mentions of European Community
financing must be read as referring to European Developrment Fund financing, ’

3



2.7.

2.8.

2.9,

2.10.

2.11.

Flcg

. if payments follow option 1 in Article 15.1; a single and final report shall be forwarded to the

Contracting Authority within six months of the end of the implementation period of this
Agreement as defined in Article 2 of the Special Conditions;

if payments follow option 2 in Article 15.1:
- an intermediate report shall accompany every request for intermediate payment;

— the final report shall be forwarded to the Contracting Authority within six months of the
end of the implementation period of this Agreement as defined in Article 2 of the Special
Conditions.

Reports will be submitted in Luro, and may be drawn from financial statements denominated
in other currencies as per the Organisation’s legislative requirements. Where necessary, actual
expenditure will be converted into Euro using the rate of exchange at which the Contracting
Authority’s contribution was recorded in the Organisation’s accounts.

The Special Conditions may stipulate that the Organisation must supply an extra copy of the
reports for the European Commission Delegation in charge of monitoring the Action.

If the Organisation fails to supply a final report by the final report deadline laid down in
Article 2.6, and fails to furnish an acceptable written explanation of the reasons why it is
unable to comply with this obligation, the Contracting Authority may refuse to pay any
outstanding amount and recover any amounts unduly paid.

Furthermore, where payments follow option 2 in Article 15.1 and the Organisation fails to
present an intermediate report and a request for payment by the end of each twelve-month
period following the date laid down in Article 2(2) of the Special Conditions, the Organisation
shall inform the Contracting Authority of the reasons why it is unable to do so, and shall
provide a summary of the state of progress of the Action. If the Organisation fails to comply
with this obligation, the Contracting Authority may terminate the Agreement in accordance
with the first indent of Article]2.2, refuse to pay any outstanding amount and recover any |
amounis unduly paid.

In addition to the above mentioned reports, the Organisation will ensure that progress and
situation reports, publications, press releases and updates, relevant to this Agreement, are
communicated to the Contracting Authority as and when they are issued.

The Parties will further endeavour to promote close collaboration and exchange of information
on the Action. The Organisation will invite the Eurcpean Commission to join any donor
comunittee which may be set up in connection with Multi-Donor Actions.

In any event the Organisation shall inform the Contracting Authority without delay of any
circumstances likely to hamper or delay the implementation of the Action.

ARTICLE 3 — LIABILITY

© 3

32

The Organisation shall have sole responsibility for complying with any legal obligation
incumbent on it.

The Contracting Authority cannot under any circumstances or for any reason whatsoever be
held liable for damage or injury sustained by the staff or property of the Organisation while the
Action is being carried out. The Contracting Authority cannot therefore accept any claim for
compensation or increases in payment in connection with such damage or injury.
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3.3 Subject to the rules governing the Organisation’s privileges and immunities, the Organisation
shall assume sole liability towards third parties, including liability for damage or injury of any
kind sustained by them while the Action is being carried out. The Organisation shall discharge
the Contracting Authority of all liability associated with any claim or action brought as a result
of an infringement by the Organisation or the Organisation’s employees or individuals for
whom those employees are responsible of rules or regulations, or as a result of violation of a
third party’s rights.

ARTICLE 4 — CONFLICT OF INTERESTS

The Organisation undertakes to take all necessary precautions to avoid conflicts of interests
and shall inform the Contracting Authority without delay of any situation constituting or likely
to lead to any such conflict.

There is a conflict of interests where the impartial and objective exercise of the functions of
any person under this Agreement is compromised for reasons involving family, emotional life,
political or national affinity, economic interest or any other shared interest with another party.

ARTICLE § — CONFIDENTIALITY

Subject to article 16, the Contracting Authority and the Organisation undertake to preserve the
confidentiality of any document, information or other material directly related to the
Apgreement and duly classified as confidential, until at least five years after the end date as
specified in article [2.5, Where the European Commission is not the Contracting Authority, it
shall still have access to all documents communicated to the Contracting Authority, and will
maintain the same confidentiality,

ARTICLE 6 — VISIBILITY

6.1.  Unless the European Commission requests or agrees otherwise, the Organisation shall take all
appropriate measures to publicise the fact that an Action has received funding from the
European Union. Information given to the press, the beneficiaries of an Action, all related
publicity material, official notices, reports and publications, shall acknowledge that the Action
was carried out "with funding by the European Union" and shall display in an appropriate way
the European logo (twelve yellow stars on a blue background).

It is understood that the Organisation’s equipment and vehicles may routinely carry its emblem
and other indications of ownership prominently displayed. In cases where equipment or
vehicles and major supplies have been purchased using funds provided by the European
Community, the Organisation shall include appropriate acknowledgement on such vehicles,
equipment and major supplies (including display of the European logo (twelve yellow stars on
a blue background) provided that such actions do not jeopardise the Organisation’s privileges
and immunities and the safety and security of the Organisation’s staff.

I e 6.2.  The size and prominence of the acknowledgement and European Union logo shall be clearly

visible in a manner that will not create any confusion regarding the identification of the Action
as an activity of the Organisation, the ownership of the equipment and supplies by the
Organisation, and the application fo the Action of the Organisation’s privileges and
immunities.

6.3, All publications by the Qrganisation pertaining to Actions that have received funding from the
European Community, in whatever form and whatever medium, including the internet, shall
carry the following or a similar disclaimer: "This document has been produced with the
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financial assistance of the European Union. The views expressed herein can in no way be
taken to reflect the official opinion of the European Union.”

If the equipment bought with a European Community contribution is not transferred to local
partners of the Organisation or the final recipient of the Action at the end of the
implementation period of this Agreement, the visibility requirements as regards this equipment
(in particular display of the European logo) shall continue to apply between the end of the
implementation period of this Agreement and the end of the overall Action, if the latter is
longer.

Publicity pertaining to European Community contributions shall quote these contributions in
Euro, in parenthesis if necessdary. The Organisation’s publications and reports prepared in
response to, and in accordance with, its legislative directives are excluded from this provision.

The Organisation accepts that the Contracting Authority and the European Commission
publish in any form and medium, including on their websites the name and address of the
Organisation, the purpose of the contribution as well as the amount contributed and if relevant
the percentage of cofinancing.

Upon a duly substantiated request by the Organisation, the European Commission may agree
to forego such publicity if disclosure of the above information would risk threatening the
Organisation’s safety or harming its interests.

ARTICLE 7 — OWNERSHIP/USE OF RESULTS AND EQUIPMENT

7.1.

7.2,

7.3.

Ownership, title and industrial and intellectual property rights in the results of the Action and
the reports and other documents relating to it shall vest in the Organisation, as the case may be
together with third parties.

Notwithstanding the provisions of the first paragraph and subject to Article 5, the Organisation
grants the Contracting Authority (and the European Commission where it is not the
Contracting Authority) the right to use freely and as it sees fit all documents deriving from the
Action, whatever their form, provided it does not thereby breach existing industrial and
intellectual property rights.

Unless otherwise specified in the Special Conditions, the equipment, vehicles and supplies
paid for by the Contracting Authority’s funding shall be transferred to local authorities or
partners (excluding commercial contractors) of the Organisation or to the final recipients of the
Action by the end of the Action. The documentary proof of those transfers shall be kept for
verification along with the documents mentioned in article 16.3.

ARTICLE 8 - EVALUATION OF THE ACTION

»

8.1.

-

8.2.

Representatives of the European Commission shall be invited to participate in the main
monitoring and in the evaluation missions relating to the performance of the Action. The
results of such missions shall be reported to the European Commission.

This is without prejudice to any evaluation mission which the European Commission as a
donor may wish to perform. Evaluation missions by representatives of the European
Commission should be planned and completed in a collaborative manner between the
Organisation's staff and the European Commission’s representatives, keeping in mind the
commitment of the Parties to the effective and efficient operation of this Agrement. These
missions are to be planned ahead and procedural matters are to be agreed upon by the
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European Commission and the Organisation in advance. The mission will offer to make a draft
of its report available to the Organisation for comments prior to final issuance.

ARTICLE 9 — AMENDMENT OF THE AGREEMENT

9.1.

9.2.

Any modification of the Agreement, including the annexes thereto, shall be set out in writing
in an amendment.

If the request for an amendment comes from the Organisation, the. latter shall submit that
request to the Contracting Authority one month before the amendment is intended to enter into
force, unless there are special circumstances duly substantiated by the Organisation and
accepted by the Contracting Authority. A request to extend the implementation period of this
Agreement must be duly justified and submitted no later than one month before the end of it.

Where the amendment does not affect the basic purpose of the Action and the financial impact
is limited to a transfer within a single budget heading, or a transfer between budget headings
involving a variation (as the case may be in cumulative terms) of 15 % or less of the amount
‘originally entered under a heading for eligible costs, the Organisation may apply the
amendment and shall inform the Contracting Authority accordingly in writing. This method
may not be used to amend headings for administrative costs or the contingency reserve.

Changes of address and changes of bank account may simply be notified. Changes of bank
account must be specified in the request for payment, using the financial identification form
attached as Annex 1V,

ARTICLE 10 - CONTRACTING AND PROCUREMENT

16.1.

10.2.

10.3.

If parts of the Action are contracted, the contracting arrangements and partrers will be as
specified in the Description of the Action. If they are not specified therein, the Organisation
will present them to the Contracting Authority as soon as they are available. The Organisation
will also inform the Contracting Authority, with as much prior notice as possible, of changes in
these arrangements. The Organisation will provide detailed information on contracting
arrangements in the final report.

Unless otherwise agreed by the Parties in writing, the procurement of any goods, works or
services by the Organisation in the context of the Action shall be carried out in accordance
with the applicable rules and procedures adopted by the Organisation.

This is based on the understanding that the Organisation’s rules and procedures conform to
internationally accepted standards, including the award of contract to the tender offering best
value for money, in compliance with the principles of transparency and equal treatment for
potential contractors, care being taken to avoid any conflict of interests.

In Multi-donor Actions and if allowed by the applicable regulatory provisions of the European
Community, the origin of the goods and the nationality of the companies and experts selected
for carrying out activities in the Action shall be determined in accordance with the

Organisation’s relevant rules.

In all other cases the partners, contractors, experts and supplies, the cost of which are financed
out of the Contracting Authority’s contribution, shall originate in the European Community or
the country or countries eligible under the programme of which the Action is part. Any
departing from the rules of origin set out above is subject to prior written approval from the
Contracting Authority, which shall deal expeditiously with any request accompanied with
proper justification. ’
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12.2.
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In the event of failure to comply with the above provisions the relevant costs shall not be
eligible for funding by the Contracting Authority.

11 - IMPLEMENTATION PERIOD OF THE AGREEMENT, SUSPENSION, FORCE MAJEURE

Irrespective of the starting date and implementation period of the Action, the implementation
period of this Agreement shall be as set out in Article 2 of the Special Conditions

The Organisation may suspend implementation of all or part of the Action if circumstances
(chiefly force majeure) make it too difficult or dangerous to continue. It shall inform the
Contracting Authority without delay and provide all the necessary details. This Agreement
may be terminated in accordance with Article 12.1. If the Agreement is not terminated, the
Organisation shall endeavour to minimise the duration of the suspension and may resume
implementation of the Action once the conditions are right, and shall inform the Contracting
Authority accordingly.

The Contracting Authority may require the Organisation to suspend implementation of all or
part of the Action if circumstances (chiefly force majeure) make it too difficult or dangerous to
continue. This Agreement may be terminated in accordance with Article 12.1. If the
Agreement is not terminated, the Organisation shall endeavour to minimise the duration of the
suspension and may resume implementation of the Action once the conditions are right, with
the prior written approval of the Contracting Authority.

The implementation period of this Agreement is automatically extended by an amount of time
equivalent to the duration of the suspension. This is without prejudice to any amendments to
the Agreement which may be required to adapt the Action to new circumstances of
implementation. '

Foree majeure shall mean any unforeseeable exceptional situation or event beyond the Parties’
control which prevents either of them from performing any of their obligations under this
Agreement, was not due to error or negligence on their part (or of their contractors, agents or
employees), and could not have been avoided by the exercise of due diligence. Negligence or
intentional action of a Party's contractors or agents or employees, defects in equipment or
material or delays in making them available, labour disputes, strikes or financial problems
cannot be invoked as jorce majeure. Neither of the Parties shatl be held liable for breach of its
obligations under the Agreement if it has been prevented from performing them by force
majeure. Without prejudice to Articles 11.2 and [1.3 above, the Party invoking force majeure
shall notify the other without delay, stating the nature, likely duration and foreseeable effect,
and shall take the necessary measures to reduce damage to a minimum.

12 - TERMINATION OF THE AGREEMENT

If, at any time, the Contracting Authority or the Organisation (the “Parties™) determines that
the purposes of this Agreement can no longer be effectively or appropriately carried out, it
shall consult the other Party. In default of an agreed solution, either Party may terminate this
Agreement by serving two months’ written notice. In this event, the Organisation shall be
entitled to payment of the contribution only for the part of the Action carried out, and to
reimbursement of commitments entered into by the Organisation for the implementation of the
Action, which the Organisation cannot reasonably terminate on legal grounds.

Where the QOrganisation:
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~ fails, without justification, to fulfil any of the obligations imposed and, after being given
notice by letter to comply with those obligations, still fails to do so or to furnish a
satisfactory explanation within 30 days of sending of the letter;

- fails to comply with articles 1.4, 1.5 or 4;

— makes false or incomplete statements to obtain the contribution provided for in the
Agreement or provides reports that do not reflect reality;

— commits financial irregularities or is guilty of grave professional misconduct;

~ undergoes legal, financial, technical or organisational change that is liable to affect this
Agreement substantially or to call the award decision into question;

the Contracting Authority will enter info discussions with the Organisation and, failing a
proper solution within one month, may terminate this Agreement, without prior notice and
without paying compensation of any kind. In that event the Contracting Authority may demand
full or partial repayment of any amounts unduly paid, after allowing the Organisation to submit
its observations.

Prior to or instead of terminating the Agreement as provided for in Article 12.2, the
Coniracting Authority may suspend payments or (exceptionally) the eligibility of expenses as a
precautionary measure, without prior notice.

This Agreement shall be automatically terminated if it has not given rise to a payment within
three years of its signature.

Unless this Agreement is earlier terminated pursuant to this Article 12, the payment
obligations of the European Community hereunder shall end 18 months after the end of the
implementation period as defined in Article 2 of the Special Conditions.

The Contracting Authority notifies the Organisation of any postponement of the end date.

ARTICLE 13 — SETTLEMENT OF DISPUTES

13.1.

13.2,

13.3.

The Parties shall endeavour to settle amicably any dispute or complaint relating to the
interpretation, application or fulfilment of this Agreement, including its existence, validity or
termination. In default of amicable settlement, any Party may refer the matter to arbitration in
accordance with the Permanent Court of Arbitration Optional Rules for Arbitration Involving
International Organisations and States in force at the date of this Agreement.

The language to be used in the arbitral proceedings shall be English. The appointing authority
shall be the Secretary General of the Permanent Court of Arbitration following a written
request submitted by either Party. The Arbitrator’s decision shall be binding on all Parties and

there shall be no appeal.

Nothing in this Agreement shall be inferpreted as a waiver of any privileges or immunities
accorded to any Party hereto by its constituent documents or international law.
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FINANCIAL PROVISIONS

ARTICLE 14 —~ ELIGIBLE COSTS

I4.1.

14.2.

14.3.

To be considered eligible as direct costs under this Agreement, costs must:

be necessary for carrying out the Action, be provided for specifically in this Agreement and
comply with the principles of sound financial management, in particular value for money
and cost-effectiveness;

have actually been incurred during the implementation period of this Agreement as defined
in article 2 of the Special Conditions, whatever the time of actual disbursement by the
Organisation,

be recorded in the Organisation’s or Organisation’s partners' accounts, be identifiable,
backed by originals of supporting evidence, and verifiable pursuant to the provisions of
article 16.4.

Subject to the above and without prejudice to article 10.4, the following direct costs may in
particular be eligible:

the cost of staff assigned to the Action, corresponding to actual salaries plus social security
charges and other remuneration-related costs. Identifiable personnel costs at headquarters
level arising as a direct consequence of the Action may be included. Salaries and costs will
not exceed those normally borne by the Organisation;

travel and subsistence costs for staff taking part in the Action, provided they do not exceed
those normally borne by the Organisation;

purchase costs for equipment (new or used) which are attributable to the Action.

purchase costs for goods and services (transport, storage and distributing, rent of
equipment, etc.) which are directly atiributable to the Action;

costs directly arising out of, or related to, accepting or distributing contributions in kind;
costs of consumables and supplies directly attributabie to the Action;

expenditure on contracting or expenditure incurred by the Organisation's partners directly
attributable to the Action;

the proportion of field office costs that corresponds to the amount of activity directly
attributable to the Action or to the proportion of funding by the Contracting Authority;

costs deriving directly from the requirements of this Agreement (dissemination of
information, evaluation specific to the Action, specific reporting for the needs of the
Contracting Authority, translation, reproduction, insurance, targeted training for those
involved in the Action, etc.) including financial service costs (in particular bank fees for

transfers).

The following costs shall not be considered eligible:

debts and provisions for possible future losses or debts;
interest owed by the Organisation to any third party;,
items already financed from other sources;

purchases of land or buildings;

currency exchange losses;

taxes, duties and charges (unless the Organisation is not able to reclaim them and if allowed

by the applicable regulatory provisions).
10
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144. A fixed percentage of direct eligible costs, not exceeding 7 %, shall be eligible as indirect
costs.

For comparable Actions and Actions where there is more than one donor the amount recovered
shall not, in percentage terms, be higher or lower than for other comparable contributions.

Indirect costs are cligible provided that they do not include costs assigned to another heading
of the budget of this Agreement.

Indirect costs may also be charged on the value of in-kind commodities delivered by the
Contracting Authority, including their associated costs.

Where the rates applied in accordance with the Organisation’s governing bodies’ decisions
exceed 7%, the Organisation may recover the balance as direct eligible costs, subject to the
provisions governing direct eligible costs referred to in this article 14 being fulfilled.

Indirect costs shall not be eligible where the Agreement concerns the financing of an Action
conducted by a body which is already receiving a running cost grant from the European
Community during the period in question.

14.5. A contingency reserve may be included in the Budget of the Action, to cover any adjustment
necessary in the light of changed circumstances on the ground. The contingency reserve should
not be higher than 5% of eligible costs and can only be used with the prior written (by letter)
authorisation of the Contracting Authority, upon a duly justified request from the Organisation.

14.6. In the case of co-financing, contributions in kind made by the Organisation may not be
considered as co-financing nor as eligible costs,

ARTICLE 15— PAYMENTS

15.1.  Payment procedures are set out in Article 4 of the Special Conditions and follow one of the
two options below:

Option 1: When the implementation period of the Agreement does not exceed 12 months or the
contribution is less than EUR 100 000

The Contracting Authority will provide a payment of prefinancing of from 80% up fo 95% of
the sum referred to in Article 3(2) of the Special Conditions less contingencies within 45 days
of receiving the Agreement signed by both Parties and accompanied by a request for payment
conforming to the model attached as Annex V.

The Contracting Authority will pay the balance within 45 days of approving the final report.

Option 2: When the implementation period of the Agreement exceeds 12 months and the contribution
1s of EUR 100 600 or more

o - The Contracting Authority will provide a payment of prefinancing of from 80% to 95% of that
part of the forecast budget for the first 12 months of an Action which is being financed by it
{excluding contingencies) within 45 days of receiving the Agreement signed by both Parties
and accompanied by a request for payment conforming to the model attached as Annex V.

Each additional annual payment will cover the remainder of the Contracting Authority’s part
of the budget for the previous period (including any approved contingencies) plus a
prefinancing of from 80% to 95% of.that part of the forecast budget for the subsequent 12-
month period (or of the remaining period if shorter as regards the last additional annual

1
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payment) which is financed by it (excluding contingencies), and be made by the Contracting
Authority within 45 days of approving an intermediate report, provided that at least 70% of the
immediately preceding payment (and 100% of previous payments if any) has been incurred, as
proven by the relevant report,

The Contracting Authority will pay the balance within 45 days of approving the final report.

Any report will be deemed approved 45 days afler receipt, accompanied by a request for
payment conforming to the model attached as Annex V, if the Contracting Authority has not
reacted.

If the Contracting Authority does not intend to approve a report, as submitted, it shall revert to
the Organisation with a request specifying the additional information it requires within the first
45-day period. The deadline for approving the report shall be suspended pending the receipt of
the requested information. If the Contracting Authority deems that a payment request cannot
be met, it shall revert to the Organisation with a request specifying the additional information
it requires within the second 45-day period. The payment period shall be suspended pending
the registration of a properly formulated payment request.

Reports shall be presented in accordance with the stipulations of Article 2.

Approval of a report does not imply recognition of the regularity, authenticity, completeness
and correctness of the declarations and information contained therein.

On expiry of the payment period specified in articte 15.1, the Organisation may, within two
months of receiving late payment, demand interest at the rate applied by the European Central
Bank to its principal refinancing operations, as published in the C series of the Official Journal
of the European Union on the first day of the month in which payment was due, increased by

three and a half percentage points.

The interest shall be payable for the period elapsing from the day following expiry of the time
limit for payment up to the day of payment. Any partial payment shall first cover the interest.

The interest shall not be treated as an income for the purposes of determining the final amount
of Community financing within the meaning of article 17. The suspension of payment by the
Contracting Authority may not be considered as late paymenit.

The level of prefinancing referred to in article 15.1 above shall be set at a level of between
80% and 95 % in 5% increments taking into account past record of the Organisation in
particular as regards timely submission of the final report.

The Contracting Authority will make payments in EUR into the bank account referred to in the
financial identification form in Annex IV.

Where feasible, the funds paid by the Contracting Authority shall be maintained in Euro
denominated bank accounts. They may be pooled together with contributions from other
donors. They may be exchanged for other currencies in order to facilitate their disbursement.

For Multi-donor Actions, the Organisation’s rules and procedures pertaining to bank interest
shall apply, and an equal treatment among donors shall be ensured. This is based on the
understanding that these rules and procedures conform to internationally accepted standards.

In all other cases, interest earned by the Organisation shall be identified as such and reflected
in reports to the Contracting Authority. Interest earned shall be reimbursed to the Contracting

Authority.
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ARTICLE 16 — ACCOUNTS AND TECHNICAL AND FINANCIAL CHECKS

16.1.

16.2.

16.3.

[6.4.

16.5.

The Organisation shall keep accurate and regular records and accounts of the implementation
of the Action. Separate accounts shall be kept for each Action, and shall detail all income and
expenditure.

For Multi-donor Actions, the accounting regulations and rules of the Organisation shall apply.
This is based on the understanding that these regulations and rules conform to internationally
accepted standards.

In all other cases the Organisation shall use a dedicated double-entry book-keeping system as
part of or as an adjunct to the Organisation’s own accounts. This dedicated system shall follow
the procedures dictated by professional practice and provide precise details of interest accruing
on funds paid by the Contracting Authority.

Financial transactions and financial statements shall be subject to the internal and exfernal
auditing procedures laid down in the Financial Regulations, Rules and directives of the
Organisation. A copy of the audited financial statements shall be submitted to the European
Commission by the Organisation.

The Organisation shall, until at least five years after the end date as specified in article12.5:

— keep financial accounting documents concerning the activities financed by the contribution
and,

-~ make available to the competent bodies of the European Communities, upon request, all
relevant financial information, including statements of accounis concerning the Action,
whether they are executed by the Organisation or by its implementing partners or
contractors.

In conformity with its financial regulations, the European Communities may undertake,
including on the spot, checks related to the Actions financed by the Contracting authority.

These provisions shall be applied in accordance with any specific agreement concluded in this
respect by the Organisation and the European Community,

ARTICLE 17 = FINAL AMOUNT OF FINANCING BY THE CONTRACTING AUTHORITY

17.1,

17.2.

17.3.

17.4.

The total amount to be paid by the Contracting Authority to the Organisation may not exceed
the maximum contribution established by Article 3(2) of the Special Conditions, even if the
overall actual expenditure exceeds the estimated total budget set out in Annex IIL

Where Article 3(2) of the Special Conditions sets out a maximum percentage of estimated total
eligible cost to be financed by the Contracting Authority, and if the eligible costs at the end of
the Action are less than the estimated total cost specified in Article 3(1) of the Special
Conditions, the contribution of the Contracting Authority may be limited to the amount
produced by multiplying the actual expenditure by the percentage laid down in Article 3(2) of
the Special Conditions.

The Orgamisation accepts that the contribution of the Contracting Authority shall be limited to
the amount required to balance income and expenditure for the Action and that it may not in
any circurngtances result in a surplus for the Organisation.

In cases where the Action is suspended or not completed within the implementation period of
this Agreement, the funds that remain unexpended after all liabilities incurred in this period
have been satisfied, including interest earned, will be reimbursed to the Contracting Authority.

13
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Where the Action is not carried out at all, or is not carried out properly, in full or on time and
without prejudice to its right to terminate this Agreement pursuant to article 12.2, the
Contracting Authority may, after allowing the Organisation to submit its observations, reduce
the contribution pro rata the actual implementation of the Action on the terms laid down in this

Agreement.

ARTICLE 18 -~ RECOVERY

I8.1.

18.2.

18.3.

18.4.

Where recovery is justified, the Organisation undertakes to repay to the Contracting Authority
within 45 days of receiving a request from the latter any amounts paid in excess of the final
amount due.

If the Organisation fails to repay by the due date, the sum due shall bear interest at the rate
indicated in article 15.3. The interest shall be payable for the period elapsing from the day
following expiry of the time limit for payment up to the day of payment. Any partial payment
shall first cover the interest.

Amounts to be repaid to the Contracting Authority may be offset against amounts of any kind
due to the Organisation, after informing it accordingly. The Organisation’s prior consent is not
required. This shall not affect the Parties' option to agree on payment in instalments.

Bank charges incurred by the repayment of amounts due to the Contracting Authority shall be
borne entirely by the Organisation,

14 .



Annex I

Budget - Trade Facilitation, Biosecurity Component (TFBC) (EURO)

The TFBC will be implemented over four years, through two (2) coordinated and integrated activities.

Budget Line Year 1' Year 2 Year 3 Year 4 Total
1. Short- term expertise 154,000 34,000 34,000 34,000 256,000
2. Training & Meetings 86,000 43,000 | 43,000 43,000 215,000
3. Office Equipment 100,000 50,000 | 50,000 50,000 | 250,000
4, Operating & Administrative Costs 38,000 19,000 19,000 19,000 95,000
Total Direct Costs 378,000 146,000 | 146,000 146,000 816,000
5. Indirect Costs 4,962 2,482 2,482 2,482 12,408
6. Contingencies 8,611 4,305 4,305 4,305 21,526
TOTAL 391,573 152,787 | 152,787 152,787 849,934
Budget breakdown per Budget Line
Budget Line Yearl | Year2 | Year3 | Yeard4 | Total
1. Short- term expertise 154,000 34,000 34,000 34,000 | 256,000
-Legal drafting expert 124,000 | 24000 | 24,000 | 24,000 | 196,000
-Develop ¢-manual 30,0001 10,000 10,000 10,000| 60,000
2. Training & Meetings 86,000 | 43,000 | 43,000 | 43,000 | 215,000
-Regional meeting e-manual 20,000 0 0 0 20,000
-National consultation 48,000 28,000 28,000 28,000 132,000
-Country visifs 18,000 [ 15,000 | 15000 15000| 63,000
3. Office Equipment 100,000 | 50000 [ 50,000 | 50,000 | 250,000
~Work stations 100,000 55000 | 50,000 | 50,000 | 250,000
4. Operating & Administrative Costs 38,000 19,000 19,000 19,000 95,000
-Publications/reports 25,000 15,000 15,000 15,000 70,000
-Cormmunications 6,500 2,500 3,000 3,000 15,000
-Stationery 6,500 1,500 1,000 1,000 10,000
5. Total Direct Costs 378,000 146,000 146,000 146,000 | 816,000
6. Indirect Costs 4,962 2,482 2,482 2,482 12,408
7. Contingencies 8,011 4,305 4,305 4,305 21,526
TOTAL 391,573 152,787 15,787 152,787 ; 849,934

"Year | is for 15 months - aligned with a |5 months work programme from October 2004 to December 2005







